


ORA Sierra Proposed

Proposed Proposed Settlement

Intrastate Intrastate $ % Intrastate

A B C=A‐B D=C/B E

1 Local Rev. 7,011,093 6,535,443 475,650 7.28% 7,251,907

Intrastate:

2 Access Rev. 791,871 791,871 0 0.00% 791,871

3 Toll Rev.

4 Interstate USF 1,877,545 1,877,545 0 0.00% 1,877,545

7 CHCF‐A 9,717,777 16,474,913 (6,757,136) ‐41.01% 12,479,462

8       Total 20,933,533 26,854,406 (5,920,873) ‐22.05% 23,575,419

9 Plant Specific 4,796,759 5,832,556 (1,035,797) ‐17.76% 5,732,556

11 Customer Operations 3,425,455 3,605,205 (179,750) ‐4.99% 3,605,205

12 Corporate Operations 1,522,052 3,989,020 (2,466,968) ‐61.84% 1,522,052

13 Depr. & Amort. 6,622,030 7,111,652 (489,622) ‐6.88% 6,622,030

14    Total 18,330,121 23,099,303 (4,769,182) ‐20.65% 20,018,020

15 Other Taxes 374,517 374,517 0 0.00% 374,517

17 Total Expense and Tax 19,142,359 24,707,056 (5,564,697) ‐22.52% 21,547,019

18 Net Operating Income 1,791,174 2,147,350 (356,176) ‐16.59% 2,028,400

19 2001 ‐ TPIS 118,583,587 120,265,363 (1,681,776) ‐1.40% 119,790,661

20 2003 ‐ TPUC 62,257 2,181,724 (2,119,467) ‐97.15% 1,121,991

21 1220 ‐ Mat. and Sup. 1,119,556 1,119,556 0 0.00% 1,119,556

 Operating Revenues:

Sierra Telephone Company, Inc.

Test Year 2018

Results of Operations and Relevant Comparisons (Illustrative Detail)

Difference

Proposed Intrastate

6

Miscellaneous Rev. & 

Uncollect 1,535,247 1,174,634 360,613 30.70% 1,174,634

5 Interstate Settlement Rev.

 Operating Expenses:

10 Plt. Non‐Spec.(less Depr.) 1,963,825 2,560,870 ‐23.31% 2,536,177

16

State and Federal Income 

Tax 437,721 1,233,236 (795,515) ‐64.51% 1,154,482

(597,045)

Tax Liabilities:

 Rate Base:

22

1500 ‐ Other Regulatory 

Asset
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23 Working Cash 1,191,191 1,615,802 (424,611) ‐26.28% 1,615,802

24 Less:  Accum. Depr. (86,677,852) (87,040,627) 362,775 ‐0.42% (86,796,327)

25 Less:  Deferred Inc Tax (5,131,347) (5,131,347) 0 0.00% (5,131,347)

26 Less:  Def Asset‐Liability (9,720,336) (9,720,336) 0 0.00% (9,720,336)

28 Total Rate Base 19,427,056 23,290,135 (3,863,079) ‐16.59% 22,000,000

29 Rate of Return 9.22% 9.22% 9.22%

27 Less:  Customer Deposits 0 0 0 0.00% 0
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(End of Appendix 1)
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80 South Jefferson Road 
Whippany, NJ 07981 

 

  
Carol A. Brennan 
Vice President 
Industry Relations 
PH 303-893-4402 
FX 800-551-1328 
cbrennan@neca.org  

Eastern Region 
PH 800-228-8398 
FX 800-228-8563 
 
 
 
 
 
 
 
Midwest Region 
PH 800-323-4953 
FX 800-323-8402 
 
 
 
 
 
 
 
Southern Region 
PH 800-223-7751 
FX 800-551-3038 
 
 
 
 
 
 
 
Southwestern Region 
PH 800-351-9033 
FX 800-774-2481 
 
 
 
 
 
 
 
Western Region 
PH 800-892-3322 
FX 800-551-1328 
 
 
 
 
 
 
 
North Central Region 
PH 800-228-0180 
FX 800-367-5058 

For your information 
2018 estimated USF HCL expense adjustment 

 
October 2, 2017 
 
TO: General and USF contacts at legacy rate-of-return companies 
 
USF filing  
On September 29, 2017, we filed your USF High Cost Loop data with the FCC and USAC.  
Along with the amounts you reported to us, we filed the unseparated revenue requirement, 
loop cost, and projected expense adjustment amounts we calculated based on your data. We 
also filed the number of exchanges you have listed in NECA’s Customer Database. The filed 
projected expense adjustment amounts include the effect of the limitations on 
corporate operations expense and operating expenses and an authorized rate of 
return of 10.625 percent (a blend of 10.75 percent for the January through June 
2018 period and 10.50 percent for the July through December 2018 period). The 
projected expense adjustments do not reflect potential adjustments made by USAC 
for the $250 support cap, the rate floor adjustment and the overall budget control 
mechanism. 
 
Your estimated expense adjustment is attached 
Your estimated expense adjustment based on the frozen NACPL of $647.87 is provided in 
Attachment 1. The initial pro rata adjustment necessary to satisfy the overall cap in funding is 
0.811514. Your expense adjustment will change throughout the year due to data corrections 
and other revisions, voluntary quarterly data updates submitted by your company and/or 
other companies that might necessitate changes to the pro rata adjustment factor.   
 
We anticipate the pro rata adjustment factor in 2018 to decrease from the initial filed amount 
to keep the high cost loop fund under the cap. Decreases in the pro rata adjustment factor 
typically result in reductions in individual company expense adjustment amounts, especially 
for those companies not submitting revisions or quarterly updates.   
 
Questions? 
If you have questions, please contact your member service team.   
 
Sincerely,  
 

 
 
 
Carol A. Brennan  
 
Attachments 
 
cc:  Authorized consultants 
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